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THE COST OF BIDEN’S “GREEN” ENERGY CRONYISM  

 

The price tag for the Biden administration’s so-called “green” energy future to electrify our nation continues to 

get more expensive. Taxpayers stand to pay more than 3 times the initial cost estimate for “climate change” 

provisions in the falsely titled Inflation Reduction Act (IRA).1  

 

• Price Tag Upwards of $1.2 Trillion, Not $390 Billion 

➢ Last year, the Congressional Budget Office (CBO) estimated that the climate change provisions of the 

IRA would total $391 billion.2 Since this preliminary CBO estimate, independent analysis keeps raising 

the price tag, with one recent estimate putting the “green” subsidy handouts at $1.2 trillion.3  

➢ Recent independent analysis estimates that the cost of the electric vehicle (EV) battery production tax 

credit alone could cost upwards of $196.5 billion, 540% more than the initial CBO estimate of $30.6 

billion.4  

▪ Even at a lower bound assumption on the key input (battery kilowatt hours / kWh), the cost of the EV 

battery production credits would total $43.7 billion, exceeding the CBO’s preliminary estimate by 

$13.1 billion; using the higher bound kWh input assumption puts the total cost tag for this one tax 

credit at $196.5 billion.5  

 

• Double Standard When It Comes to “Green” Energy Corporate Welfare 

➢ The Biden administration and Democrats continue to reveal a clear double standard in favoring “green” 

energy corporate handouts, while proposing to eliminate subsidies that have gone to fossil fuel 

companies.6 They deem these handouts favoring “green” energy companies worthy of taxpayer subsidies 

since they advance their political goals even though research fails to support their alarmist claims for a 

radical overhaul of our nation’s energy markets.7 [See RPC Guide The Connection Between Extreme 

Weather and Climate Change8] 

▪ Despite claiming that our nation’s reliable and affordable energy sectors would not be assaulted, they 

are being choked out9 and we are paying for it at the pump.10  

▪ The attack on America’s energy producers is not isolated to any one industry. Recently, the Biden 

administration issued a regulation that would effectively ban gas stoves.11  

▪ Perhaps the biggest falsehood is that we can make the transition to an energy grid, absent carbon-

energy without decimating Americans’ standards of living.12 The reality is that we need reliable, 

hydrocarbon energy to support our economy, now and in the future,13 as well as our national 

security.14  

 

• America’s Energy Independence Cannot Be Sold to China and Foreign Threats 

➢ Biden’s “green” energy initiatives represent a massive overreach of the federal government in America’s 

energy markets.15 The threats to our nation worsen when we cut off American resources and instead fuel 

our foreign adversaries, such as doling out blanket taxpayer handouts to China who controls 90% of the 

world’s battery storage market, 66% of global solar panel production, and 50% of wind turbine 

production.16 China also controls over 70% of the world’s extraction capability and about 90% of 

processing capacity of the world’s rare earth elements reserves needed for the “greening” of America.17 



➢ It is no secret that companies in the U.S. are being used as Chinese fronts. 18,19 While it is unclear how 

much total taxpayer funds will directly flow to Chinese companies, already since the passage of Biden’s 

IRA, Microvast, an EV battery company here in the U.S. that owns most of its assets and conducts the 

majority of its business in China, has received a $200 million grant.20  

➢ We cannot afford to throw hard-earned American taxpayer dollars to poor investments,21 nor can we fall 

into a dependency trap to China as we’re “steered” toward reliance on battery-powered transportation.22 

 

• Better Path Forward for America’s Energy Markets 

➢ The path to an electric America comes at a cost. New taxpayer subsidies will directly cost trillions of 

dollars, in addition to the indirect costs that will hurt consumers as we switch away from reliable and 

affordable energy sources.  

➢ We would be better off scrapping costly federal subsidies, certainly including the trillions of dollars in 

federal “green” energy tax credits under the IRA, and instead re-evaluate ways to unleash greater 

potential from current hydrocarbon reserves in the U.S., including removing barriers to drilling and 

delivering energy to markets, and avoid directing American taxpayer dollars to China.  

➢ Pro-development reforms included in the Lower Energy Costs Act (H.R. 1) would open up American 

markets to the greater potential of hydrocarbon reserves.23 This would boost U.S. Gross Domestic 

Product (GDP) by $379 billion a year and employment by 667,000 jobs, while lowering American 

household energy expenses $795 a year.24   
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