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Bill Summary:
This legislation would provide new data privacy protections concerning the sale or transfer of potential
homebuyers’ consumer credit data to third parties.

Specifically, this bill would prohibit credit reporting agencies (CRAs) from selling or transferring consumer credit
data relating to a residential mortgage transaction to third parties, unless the homebuyer has expressly
authorized the transfer of their consumer credit data or the third party lender has already originated a mortgage
with, services a mortgage loan on behalf of, or has a specific banking relationship with the homebuyer.

These protections would be in addition to the current statutory requirement under the Fair Credit Reporting Act,
which requires that consumer credit data can only be transferred if the third party intends to make the consumer
a firm offer of credit.

Policy Background:

When an individual applies for credit, CRAs issue a notification known as a “trigger lead”, which can be
purchased by third party lenders. This practice leads third party lenders to sending unsolicited offers to
consumers who may not know the offer did not originate with their original lender.

While legal, this practice is controversial, as some consider it a deceptive marketing tactic used by third party
lenders and consumers have noted the volume of unwanted solicitations.

Information from the Lead Sponsor’s Office:
Press Release, April 10, 2025

Committee Action:
This legislation received a markup and was reported favorably by the House Financial Services Committee on
June 10, 2025, by a vote of 46-0.

Senate Consideration:
The Senate companion bill (S. 1467) passed the Senate on June 17, 2025.

Outside Group Support: This legislation is supported by the American Bankers Association, America’s Credit
Unions, Broker Action Coalition, Center for Responsible Lending, Community Home Lenders of America,
Consumer Action, Consumer Federation of America, Housing Policy Council, Independent Community Bankers of
America, Leading Builders of America, Mortgage Bankers Association, National Association of Home Builders,
National Association of Mortgage Brokers, National Association of Realtors, National Consumer Law Center,
National Housing Conference, and USPIRG.



