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NEAR-SHORING CRITICAL MINERAL SUPPLY CHAINS IN THE
WESTERN HEMISPHERE

Critical minerals are necessary for nearly every aspect of life in the 21% Century. They are defined as “any non-fuel
mineral, element, substance or material,” that serve an essential function and have a “high risk for supply chain
disruption.”! Demand for these minerals has skyrocketed due to growth and innovation in the technology,
transportation, and energy industries.? For example, the amount of copper needed by 2035 is projected to equal over
twice the amount of copper used by humans since 1900.°

While the Biden administration continues its war on manufacturing and mining, China is growing its monopoly over
the world’s critical mineral market.

BACKGROUND

China houses approximately 36 percent* of the world’s rare earth minerals and controls 90 percent of processing.’
Even more concerning is China’s control of the minerals that are necessary for America’s defense. For example,
China produces 98 percent of the world’s supply of raw gallium, which is a vital component of specialized
semiconductors in advanced weapon systems.® Recently China announced export restrictions on gallium as retaliation
against U.S. export controls on advanced chips and related equipment.’

Critical Minerals in Latin America

In their bid to cement control of the global supply of critical minerals, China and their government-aftiliated
companies have invested heavily in other countries with mineral reserves. In Latin America, China shifted investment
strategies from the Belt and Road Initiative, which supported large-scale infrastructure projects in the region, to “new
infrastructure” which aligns their foreign direct investment with China’s economic growth planes for key industries
that rely on critical minerals.® [For more information on China and Latin America, see RPC’s guide “China’s
Involvement in Latin America”®] Projects include:

e China's Zijin Mining company purchased a gold mine in the Colombian Andes for $1 billion in 2019.'°
e China-based company Tianqi Lithium has a 25 percent stake in Chile’s SQM, which is one of the world’s
largest lithium producers.!! 12

e Since 2011, China has systematically purchased stakes in Brazilian niobium mines, the world’s largest source
of this critical mineral. '3

e A state-owned Chinese company has a 60% stake in a new massive commercial port being built in Peru that
will super-charge trade ties between South America and China.'*
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China foreign direct investment in critical metals and minerals.'
POLICY SOLUTIONS

America’s dependence on China for critical minerals that power daily lives and safeguard national security is not
tenable and should be viewed as an enormous security threat.'® To increase domestic supply, the U.S. should reform
outdated environmental regulations that are roadblocks to responsible mining and refining. The federal government
should also fully review all federal lands, including offshore land, that have resources the country needs and reform
lease and permitting processes to maximize opportunities.

Building domestic supply chains will not fully provide all the critical minerals America needs."” America must work
closely with its neighbors, such as Canada and Latin American countries, to near-shore mining and refining.
Strategies to accomplish this include:

e Passage of the Critical Minerals Security Act, which would direct the U.S. Department of the Interior to evaluate
the global supply of minerals and develop a process to share mining and refining technology advancements with
allies.!®

e Direct the U.S. State Department to prioritize assisting U.S. companies’ negotiation rights to critical minerals in
allied Western Hemisphere countries.

e Conduct a full audit of all aid programs to Latin American countries and defund any that advance programs that
would hamper mining and refinement industries.

e Identify and connect key drivers of trade and other Western Hemisphere policies within the executive branch to
develop a cohesive strategy to build out critical mineral supply chains.
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