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THE TRUTH ABOUT BIDEN’S CHILD CARE TAKEOVER 

President Biden is working on a scheme to expand the reach of the federal government into American family life. 

Under the guise of a desire to increase the quality and affordability of child care, President Biden’s American 

Families Plan will be a pledge to increase child care costs and a step towards government run child care.  

The American Families Plan includes a proposal to subsidize the cost of child care for low and middle-income 

families for children under 5 years old above 7 percent of a parent’s income.1 This subsidy would apply to parents 

whose combined income is up to 1.5 times their state’s median income. It also requires child care providers and 

educators to be paid a $15 minimum wage, among other mandates.2  

• The plan promises to make child care affordable.  

➢ Instead, child care costs will increase under the plan. By creating an arbitrary limit on what families pay for 

child care and having the taxpayer bear the remainder above that arbitrary limit of 7 percent, child care 

providers have an incentive to raise prices. For example, since the government began issuing endless 

student loans in higher education, the price of tuition has continued to rise over—400% increase from 

1985-6 school year to 2018-2019.3 In the same way, American parents and taxpayers can expect costs to 

increase if Biden’s plan is enacted.  

➢ Not only will a subsidy raise costs, so will mandating a minimum wage increase. The Heritage Foundation 

estimates that a $15 minimum wage in child care will increase costs by 21 percent.4 As costs of child care 

inevitably rise, the government will be incentivized to subsidize child care for even more families and 

become a step toward wholly government-run child care.   
 

• The plan promises to invest money in high-quality child care and in the child care workforce.  

➢ Government subsidies are not the solution to helping families find quality child care. Rather, the 

government should allow for an environment in which child care options are increased and families can 

flourish by reducing regulations on providers. The current high child care costs are caused in part by 

burdensome regulations that have little to do with safety but result in pushing out small family child care 

providers. Early Childhood National Centers reported that the number of family child care providers and 

child care centers declined from 2011-2017, including a 35 percent decline of small family child care 

providers. During the same period, child care licensing requirements increased.5 Federal and state 

governments should recognize their overregulation is contributing to the crisis of affordability. 

➢ Some of the money invested will be redirected to unions through dues skimming. In some states with 

unionized child care providers, unions deduct fees from payments they receive from Temporary Assistance 

for Needy Families or Child Care Development Fund. Similarly, money in the American Families Plan for 

some child care providers will be paid first to unions.6  

➢ Faith-based organizations, who have a history of providing high-quality child care, would be vulnerable 

with these government subsidies. President Biden’s plan would give federal financial assistance to directly 

to providers. This practice creates more opportunities for the government to oversee these providers and 

impose requirements that may be against their deeply held religious beliefs.7 
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• The plan predicts these changes will allow one million more parents to enter the labor force. 

➢ President Biden’s plan ignores the truth about why parents choose child care. While the cost of care is a 

factor, parents most common reasons to use or not use child care relate to outside job options and 

childrearing priorities.8 Thus, providing a subsidy will likely not change a parent’s decision whether or not 

to use child care.  

➢ Further, this plan imposes a one-size-fits-all arrangement for American families. Families may choose to 

exchange potentially higher income for time at home with their children, because this arrangement is best 

for them. Instead, the government should support strong families and their ability to raise their children as 

they choose. Those without children and families that choose to have one parent stay at home should not be 

required to fund the child care of those who make a personal choice to both work outside the home.9  

➢ Lastly, there are already opportunities for low-income families to receive child care assistance. The Child 

Care and Development Fund (CCDF) provides federal funding for child care for low-income families as a 

safety net. This includes child care funds through the Child Care and Development Block Grant (CCDBG) 

Act, the Child Care Entitlement to States, state maintenance-of-efforts and matching funds, and Temporary 

Assistance for Needy Families (TANF).10 Furthermore, Head Start is an early childhood education for low-

income children administered by the Department of Health and Human Services. The program provides 

grants and services for children ages 3-5 at no cost to low-income families. Early Head Start also provides 

similar grants and services for pregnant women and children ages 0-2.11  

While the Biden Administration will hide behind the promise of helping children, government subsidized child care 

will only further extend the government’s hand into families’ decisions regarding how to raise their children. If 

Congress and state governments truly want to help families who are hardest hit by high child care costs, they will 

reduce unnecessary regulations to create space for good paying jobs and more child care options.  
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